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Inflation dispersion in the euro area
and in the United States
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Real GDP growth dispersion in the euro area
and in the United States

Dispersion of real GDP growth rates (unweighted standard deviation, percentage points)
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Total ULC growth between 1999-2006 in euro area
countries relative to euro area average
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Euro area ULC growth dispersion in line with
benchmark areas since 1999
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Cumulative ULC growth between 1999-2005 across
countries/states relative to the average change,
respectively, in the euro area/the United States (%)
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Persistent ULC developments in the euro area
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Evolution of Harmonised Competitiveness Indicators
across euro area countries (Index 1999=100)
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Strong ULC growth mostly stems from compensation
growth exceeding productivity growth

Cumulated increases in ULC, compensation per employee and labour productivity (1999-2006)
(percentage changes)
ULC Compensation per employee Labour productivity

Belgium 11.9 23.7 10.5
Germany 15 15.7 14.0
Ireland 25.6 57.9 25.7
Greece 25.2 63.8 30.8
Spain 23.2 27.3 3.3
France 14.8 23.9 8.0
Italy 22.3 25.9 3.0
Luxembourg 21.8 32.1 8.4
Netherlands 17.4 34.2 14.3
Austria 4.0 16.5 12.0
Portugal 27.7 36.3 6.7
Finland 9.8 29.1 17.6
Euro area 12.0 22.6 8.9

Source: European Commission (Ameco database)
a) Development in labour productivity in Greece has been strongly affected by the structural decline in the number of self-employed persons in the agricultu-
ral sector. Looking at dependent employment, the cumulated unit labour cost growth between 1999 and 2006 amounted to 32.8 % (Source: Bank of Greece)




Compensation per employee growth most important
factor behind ULC differences
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Similar compensation per employee growth across
sectors but lower productivity growth in services

Cumulative unit labour cost growth and components 1999-2005 in the industry and services sectors
(percent)

Industry Services incl. construction
Compensation Labour Compensation Labour
Country ULC per employee productivity ULC per employee productivity
Belgium 3.0 20.6 17.1 14.4 21.8 6.5
Germany -7.3 14.9 23.9 4.2 6.7 2.4
Spain 14.9 21.0 5.3 27.6 23.6 -3.2
France -5.0 18.4 24.6 18.0 22.3 3.7

Italy 20.4 19.1 -1.0 20.9 19.0 -1.6
Luxembourg 8.1 33.4 23.5 26.5 28.6 1.6
the Netherlands 2.1 28.5 25.8 20.3 28.6 6.8
Austria -9.6 14.1 26.2 8.9 11.8 2.7
Finland -14.9 28.2 50.7 23.3 24.6 1.0
Euro area 9 0.0 16.9 16.9 15.6 16.6 0.9
Source: European Commission (Ameco database




ULC developments have contributed to shaping the
inflation dynamics in the euro area
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Some correlation between ULC developments and
current account balances across euro area countries

O changes in current account balances 1998-2006, left-hand side
W current account balances in 2006, left-hand side _
o cumulated ULC growth 1998-2006 (reversed sign), right-hand side




No clear link between ULC and real GDP
developments in the euro area
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