
NOTE BY THE CHAIRMAN 

FOR THE "COMITE DES GOUVERNEURS DE LA C .E.E. 

The establishment of the "C o m i t 6  de S Gouverneurs de 

l a  C.E.E. H implies t h a t  t h i s  body w i l l  have t o  play a r81e 

i n  the  harmonisation of member count r ies '  monetary po l ic ies .  

Such harmonisation presupposes 

( a )  t h a t  the  Governors a re  well-informed about the more 

important developments i n  each other '  S count r ies ;  

( b )  t h a t  there  is ,  t o  a  c e r t a i n  ex ten t ,  a  common method 

of analysing these developments; and 

( c )  t h a t  there  i s  a  c e r t a i n  measure of agreement concern- 

ing policy aims. 

Condition ( a )  c a l l s  f o r  t he  provision of concise 

documentation before each meeting of the  Committee. Proposals 

i n  t h i s  respect  have already been submitted. 

Condition ( b )  may necess i ta te  some technica l  prepa- 

ra t ions .  

An attempt w i l l  be made below t o  point  out the  

problems which may need f u r t h e r  c  onsiderat  ion i n  the  ana ly t i ca l  

f i e l d  and the  questions which may lend themselves t o  d is-  

cussions a t  policy leve l .  

1. BALmCE OF PAYMENTS 

Analyt i c a l  problems 

( a )  What ex te rna l  balances does policy r eac t  t o  i n  the 

various countrie S? What i s  the  economic significance 

of the d i f f e r e n t  balances? 

One could mention: 

( i)  t h e  balance on current  account 



( i i )  t he  bas ic  balance 

( i i i )  t h e  na t iona l  l i q u i d i t y  surp lus  or d e f i c i t  

( i v )  va r ious  t o t a l  balances:  Esteva method 

IMF method 

o ther  methods 

( b )  Rela t ionship  between short-term c a p i t a l  movement s and 

i n t e r e s t  r a t e  d i f f e r e n t i a l s .  

Po l icy  quest ions 

( a )  What norms a r e  t o  be observed f o r  the  d i f f e r e n t  

ex t e rna l  balances? 

( b )  Po l icy  regarding c a p i t a l  movements ( c f .  i tems 2 ( f )  

and 5 ) .  

2. EXTERNAL RESERVES 

A n a l ~ t  i c a l  moblems 

It seems p r a c t i c a l  t o  apply the  d e f i n i t i o n s  used i n  

t h e  Esteva t ab l e s .  

Policrv aues t ions  

( a )  Norms regarding t h e  amount of o f f i c i a l  reserve S. 

( b )  Harmonisation of the composition of these  reserves .  

( c )  Po l icy  regarding central-bank a i d .  

( d )  Closely  connected with t h e  foregoing: a t t i t u d e  

t owards problems concerning t h e  i n t e rna t i ona l  

monetary system. 

( e )  P o s s i b i l i t y  and d e s i r a b i l i t y  of the  c r ea t i on  of EEC 

r e  serve S. 

( f )  Po l i cy  regarding the  ex t e rna l  a s s e t  S and l i a b i l i t i e s  

of p r iva t e  banks. 



3. MONEY-MARECET POLICY 

Analytical problems 

( a )  Available policy instruments: 

( i )  discount r a t e  and i n t e r e s t  policy 

(ii) open-market policy 

(iii) cash-reserve requirements 

( c f .  Study on money markets published by 

the  BIS i n  November 1960. ) 

Policy problems 

Harmonisation of money-market po l ic ies .  

4. CREDIT POLICY 

Analytical  problems 

( a )  Available t 001s of c r e d i t  policy:  

(i) i n t e r e s t  r a t e  policy 

( i i )  access t o  the  c e n t r a l  bank 

( i i i )  t igh ten ing  of money market 

( i v )  l i q u i d i t y  r a t i o s  

( v )  c e i l i n g s  t o  bank lending 

( c f .  Study published by the  EEC r Instrument S 

of  Monetary Pol icy i n  the  Countries of the  

European Economic Community, Brussels ,  1962. ) 

( b )  Liquidity analysis .  

Pol icy questions 

( a )  Actual developments regarding the  supply of l i q u i d i t y  

i n  the  var ious  countr ies .  P o s s i b i l i t y  o f  es tab l i sh ing  

common standards. 



(b )  Relat ionship with the  Treasury i n  the various countries.  

( c )  P o l i c i e s  regarding bank lending t o  the pr ivate  sec tor  

i n  the  recent past  and policy in ten t ions  f o r  the near 

future .  Possible repercussions i n  the  other member 

countries.  Des i rab i l i ty  of harmonising c r e d i t  policy. 

( d )  Degi rab i l i ty  of a  common policy concerning bank 

lending t o  foreign banks and enterpr ises :  

(i) inside the  Community 

( i i )  with respect  t o  t h i r d  countries.  

5. C A P I T A L - W m T  POLICY 

Analytical problems 

R81e of the  cen t ra l  bank i n  the c a p i t a l  market. 

Policy questions 

( a )  Intervent ion in '  the c a p i t a l  market. 

(b)  Policy regarding foreign issues.  
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